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T

TERMS &
DEFINITIONS

actuarial: calculated by an actuary,
i.e., a person whose work is to calculate
risks and premiums for insurance
purposes

adjudication: the formal giving or
pronouncing a judgment or decree in
a cause; also the judgment given

affidavit: a written or printed declara-
tion or statement of facts which a per-
son voluntarily makes and confirms by
oath or affirmation before an individual
authorized to administer such oath or
affirmation

annuity: a fixed sum payable at certain
intervals for a specific period of time or
for life

appointing authority: an official,
employee, board, or commission, or
other person or body authorized to hire
county employees

bank letter of c:‘edit: see
irrevocable letter

bona fide: in or with good faith;
honestly, openly, and sincerely; without
deceit or fraud

callable: an option to pay before
maturity on call, i.e., a bond issue, all
or part of which the issuing corporation
(or governmental unit) may redeem
under definite conditions before
maturity

calling: see callable

cartway: a path that connects private
land with a public road

charter: a franchise or written grant of
specified rights that a government or
ruler makes to a person or corporation

city classes: the Legislature divides
cities into four classes by population at
the time of the last census:
—first class: cities with a population
of 100,000 or more; St. Paul, Duluth,
and Minneapolis are all cities of the
first class;
—second class: cities with a popula-
tion between 20,000 and 100,000;
—third class: cities with a popula-
tion between 10,000 and 20,000;
—fourth class: cities with a popula-
tion of fewer than 10,000

codify: to arrange laws systematically

contiguous: close; neighboring; adjoin-
ing; near in succession, in actual close
contact; touching at a point or along a
boundary; bounded or traversed by

controlled substance: any narcotic
drug so designated by federal or state
controlled substances laws

convey: to pass or transmit the title of
property from one to another

conveyancing: the act of performing
various functions related to transferring
real property

crime: conduct which state law
prohibits and for which a judge may
sentence the actor to prison, with or
without a fine (see felony, gross
misdemeanor, misdemeanor, petty
misdemeanor)

disorderly house: a building, dwelling,
place, establishment, or premises where
people regularly violate laws relating to
the sale of intoxicating liquor or
nonintoxicating malt liquor, gambling,
prostitution, or the sale or possession of
controlled substances

eminent domain: the power of the
state, municipalities, and private
individuals or corporations having the

authority to act in the public interest to
take private property for public use;
commonly known as condemnation or
expropriation

felony: a crime of a graver or more
serious nature than those designated as
misdemeanors, for which a judge may
impose a prison sentence of more than
one year (see misdemeanor, gross
misdemeanor, petty misdemeanor)

fiduciary: a person or institution who
manages money or property for another
and who must exercise a standard of
care in such management activity which
laws or contracts impose; €.g., a trustee;
the status of being a fiduciary gives rise
to certain legal incidents and obliga-
tions, including the prohibition against
investing the money or property in
investments which are speculative or
otherwise imprudent

financial intermediary: any person
doing business in Minnesota who offers
transaction accounts to the public (see
transaction account)

fiscal year: a period of 12 consecutive
months selected as the accounting
period for annual reports; for the state
budget, July 1 to June 30; two fiscal
years make a biennial budget cycle

fixture: an article of personal property
which has become attached to the land
and is regarded as part of it

fixture filing: a filing that takes place
in the office where an individual would
file or record a mortgage on real estate

funds (in the Minnesota state treasury):
—general fund: an account in which
money is deposited for the usual,
ordinary, running, and incidental
expenses of state government; the
primary operating fund of a govern-
mental unit
—special fund: an account for
proceeds of specific revenue sources
that are legally restricted to use for
specific purposes
—trunk highway fund: a special
fund established in Article 14 of the
Minnesota Constitution to support
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trunk highway maintenance, develop-
ment, and construction; 62 percent of
the money in the fund comes from the
highway user tax distribution fund;
also receives revenue from drivers’
license fees, a share of fines from
State Patrol arrests, and from other
sources

general assistance (GA): a cash
payment program which provides
financial assistance for basic mainte-
nance needs and shelter; state law
prohibits the use of such payments for
foster care, child welfare services, or
other social services

general assistance medical care
(GAMOQ): full or partial payment of
medical care and service costs which
the commissioner of human services
approves for individuals whose income
and resources are insufficient to meet
the cost of care

gross misdemeanor: any crime which
is not a felony or misdemeanor; a judge
may impose a fine up to $3,000

(see misdemeanor, felony, petty
misdemeanor)

home rule charter city: a city that
operates under a charter which local
governmental units adopt; the charter’s
provisions relate to the city govern-
ment’s structure and powers; 108
Minnesota cities have a home rule
charter (see statutory city)

indemnify: to make good, compensate,
or reimburse; to pay in whole or in part;
to secure against loss or damage, as

in the case of a crime victim; several
states, including Minnesota, have
special funds for compensating crime
victims'

in forma pauperis: describes permis-
sion given to a poor person, i.e., indi-
gent, to proceed without liability for
court fees or costs

insured: the person who obtains or is
otherwise covered by insurance on his/
her health, life, or property; applies to
~ anyone whom the policy insures

insurer: the underwriter or insurance
company with whom a contract of
insurance is made; the one who assumes
risk or underwrites a policy, or the

! underwriter or company with whom
contract of insurance is made

irrevocable letter: a type of letter of
credit in which the issuing bank
guarantees that it will not withdraw the
credit or cancel the letter before the
expiration date

issue: regarding securities, refers to the
act or process of offering stocks or

bonds for sale to public or institutional
investors '

issuer: every person who issues or
proposes to issue any securities;
generally the legal entity owning the
securities and which is responsible for
offering them for public or private sale

joint powers agreement: permits two
or more governmental units, with
approval from their governing bodies,
to jointly or cooperatively exercise any
power or similar powers they have in
common; allows one or more of the
governmental units to exercise such
powers on behalf of the other participat-
ing units

mandate: an authorized command,
order, or direction (written or oral) that
demands obedience

mandated reporter: a health care
professional or a member of the clergy
whom state law requires to immediately
report to the local welfare agency,
police department, or the county sheriff
the knowledge or belief that a child is
neglected or physically or sexually
abused now or within the preceding
three years

medical assistance (MA): payments of
part or all of the cost of various speci-
fied care and services for eligible
individuals whose income and resources
are insufficient to meet medical costs

memorialize: petition or request; the
official expression of legislative
sentiment is called a memorial

mill: one-tenth of one cent; many states
use a mill rate to figure property taxes

Minnesota Statutes: a collection of the
general and permanent laws of the state,
which the revisor of statutes prints
every two years; organized according to
subject matter; most public libraries
have copies of Minnesota Statutes

misdemeanor: offenses lesser than
felonies for which a judge may impose
a sentence of up to 90 days in prison
and/or a fine up to $700

(see felony, gross misdemeanor, petty
misdemeanor)

municipality: an association of people
living in a limited area, legally incorpo-
rated or duly autHorized for local
government or other public purposes; a
political body with powers to help in the
civil government of the state and to
regulate and administer local and
internal affairs of the community; a
political subdivision of public agency or
instrumentality of a state

negligence: conduct which falls below
standards the law establishes to protect
others against unreasonable risk of
harm; failure to act as a reasonably
prudent person would act under similar
circumstances

nonissuer: not directly or indirectly for
the benefit of the issuer or an issuer’s
affiliate (see issue, issuer)

nuisance: actions that endanger life or
health, offend the senses, violate the
laws of decency, or obstruct reasonable
and comfortable use of property; may
include actions such as prostitution,
gambling, and operating a disorderly
house (see disorderly house)

off-sale: the sale of alcoholic beverages
in original packages for consumption
off the licensed premises only

ombudsman: an official or semi-
official office where people may go
with grievances or questions connected
with government; the ombudsman
stands between, and represents, the
citizen before the government

on-sale: the sale of alcoholic beverages
for consumption on the licensed
premises only




parimutuel: refers to betting a mutual
stake or wager, a betting pool; a form of
betting on horses or dogs where those
who bet on the winner share total stakes
less a small percent to the management
(see takeout)

performance bond: a bond given to
insure that a contract, once awarded,
will be completed as awarded within
fixed period of time; also known as a
completion bond (see surety bond)

personal property: generally, all
property other than real estate

petty misdemeanor: a petty offense
which state law prohibits, which isn’t a
crime and for which a judge may
impose a fine up to $200

(see crime, misdemeanor, felony, gross
misdemeanor)

petty offenders: those convicted of a
crime, the maximum punishment for
which is generally a fine or short term
in jail or house of correction

pool: a common fund or combination of
interest for a common adventure in
buying or selling; an aggregation
(collection) of the interests or property
of people who enter into joint undertak-
ing which subjects them to the same
control and common liability; a pool of
funds for a specific purpose

presumptive sentence: presumptive
sentencing laws specify a “normal”
sentence for each offense but permit
limited departures from the norm in
atypical cases

real property: land, and generally
whatever is erected or growing upon or
affixed to land

resolution; a formal expression of the
opinion, sentiments, or will of an
official body or a public assembly,
adopted by vote; as a legislative
resolution

rider: a schedule or small piece of
paper reflecting an amendment,
addition, or endorsement annexed to
some part of a roll, document, or record;
e.g., an attachment to an insurance
policy that modifies the policy’s

conditions to expand or restrict its
benefits or exclude certain conditions
from coverage

rinsate: a dilute mixture of a fertilizer
or fertilizer with water, solvents, oils,
commercial rinsing agents, or other
substances

S corporation: a small business
corporation which, under certain
conditions, may elect to have its
undistributed taxable income taxed to
its shareholders; such status usually
avoids the corporate income tax, and
allows shareholders to claim corporate
losses; also known as subchapter S
corporations

security: a resource such as an
obligation, pledge, mortgage, deposit,
or lien that a debtor furnishes a creditor
to assure payment or performance of
the debt

security interest: a form of interest in
property which provides that the
property may be sold on default in order
to satisfy the obligation for which the
security interest is given; i.e., a mort-
gage or lien

sentimental property: certain personal
property that has significant emotional
or nostalgic value arising from the
relationship between an individual and
the person who died, or in the case of an
eligible child, arising from the relation-
ship the child had with the prior spouse
of the person who died

statute of limitations: a law setting
time limits for filing certain des-
cribed causes of action or criminal
prosecutions

statutory city: cities that derive their
powers from the Uniform City Code
which offers three different structure
plans from which each statutory city
must choose; plans differ essentially in
the makeup of the city council, the
election or appointment of certain city
offices, the abolition of independent
administrative boards and commissions,
and the appointment of a city manager;
of the 855 incorporated municipalities
in Minnesota, 747 are statutory cities
(see home rule charter city)

subrogation: the lawful substitution of
a third party in place of a party having a
claim against another party; insurance
companies generally have the right to
“step into the shoes” of the party whom
they compensate and sue any party
whom the compensated party could
have sued

surety bond: a guarantor’s obligation
to pay a second party if a third party
defaults in a performance the third party
owes to the second party; also known as
suretyship bond (see performance bond)

takeout: the percentage of money a
racetrack “takes out” of the handle
(total amount bet) to cover operating
and other expenses

tax-forfeited land: land the state takes
ownership of because the owner failed
to pay state taxes on the land

transaction account: a deposit or
account which a person establishes and
maintains under an individual or
business name for personal, household,
or business purposes from which the
depositor or account holder may make
withdrawals or transfers to third parties,
i.e., a checking account

trunk highways: highways which the
Minnesota Department of Transporta-
tion own and maintain; the state trunk
highway system covers about 12,100
miles and includes state routes, the
interstate system, and designated U.S.
routes; the Minnesota Constitution
provides for a trunk highway system of
70 routes, creating one-half of the trunk
system; the Legislature can designate
and change location of the routes

veto: the constitutional power of the
governor to reject a bill, thus preventing
it from becoming law unless the
Legislature passes it again with a two-
thirds majority in both the Senate and
House of Representatives

Sources: Black’s Law Dictionary, Fifth Edition;
Mason’s Manual of Legislative Procedure;
Minnesota Statutes; Webster's New World
Dictionary; Minnesota House of Representatives
Research Department documents
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